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NEW DELHI, THURSDAY, NOVEMBER 20, 2003/KARTIKA 29,1525 


•5*^, 20 2003 

( 1Z F5 K 3ftT-3il-^?fRar) ( ^W T TlHt tPOf^lPWR, 2003 

’W.lt.W.Tfi^^./ft»/20795/2003.— IT^I^ 3ik ^ SifllftTW, 1992 

(1992 ^BT 15) J|?( *IHT 30 OT JRrf !llf5k)4i' ^ jrqtJT ^ p: iJd«l^gl<l »lRcfhT 
3ik ^ (3sra; sfir 3 ^- 5 ^) 1992 ^ ^«r ^ 

PTHf^fed dHIdl i, 3Wfit:- 

1. (i) 5^ ftR<44i' ^ iiR^zr f^PiH9 4ii 3#3 39-5^) 

(^^sritBR) ftPm, 2003 JB?r5iTi3%iii 1 


(ii) ^wif1 33 %y+T!iH ^1 

2 . *(RffrJT 3 ^ '41^ (331^ 3?(M 3^ 3q-^?M) , 1992 - 

i 

^) 23%f?i«.RHf?lfed yfrl^lf^ldflvZlT^n^’TT, 3T«rfit^ - 

" ^ Mot ^ Ma" 1T3 f^pEIR ^ % W=IR(^ ofi'lC'^r^ eB^ 

^ Sif ^ 3«fT ■H^iRld ^ f^RT# *rrofN irfrr^ a#! ^ (5|m [ 

33f^r^ iro ^ 3^'?Trfld 3#rctf^ ^ ^ [^Pi^h , I 


3496 GI/2003 


(1) 
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^ ^ 3^^ ?llf^ STf^lffftTT ^ Jrf^) tSrfSm, 
2002, arf^rf^ % smr vr: ^ 3?f^rPm ^ sot 24 % sisflq- cRif^ 

i" ■ 

7§) t§rftOTT25 PlHf^?l yf^1't«llfL|d f^4|S5ITtnT, STSTffl^- 

"25. arfW^nOT, OT - 

S!Tt 3ST-^cOTT 3rTf^ff^sOT, 3^1% 3?S:flH RliRid Pi'HhI ^ 

f^f?OTTf % 3Wsjf ^ ^ ^ OTcTOT ^TflT I Rnfclfed 4il(c|l^4T 4' ^ 

TT^ ^IT 3lflra % ^ ^- 


(i) SIWtiit % 3qS2IRT vra % 3T^ 3ITf^ ^Tlf^ I 

(ii) SOTfr4 sjt^s^'Sjk [dPiOT ^ (#^r 3Tf^I^ OTT ^ ^ 

3^ sjnfer 3ifiRt% ^ jrf^) ftrPOTT, 2002 % 

3TS|t3 ^SfT iqPlf^y, ■^TlftOTf f^ldA ^Tdi OTIM ^ 34-OTOT % 
yniuiMd I 

(iii) SrfW^TOT ^ SOT 24 % 3TS^t3 3##3R I 


26. arrffe yiiRd % ^nr otot 4T btt-otot 

f?rR#rf^3ri^OTsff 4^TO3iTftfe7iTftfr%f^^^, arsrf^- 

(i) ^^%tOT^f f^IOTrft^ft4f^^rf^^^3OT4wI3r I 

(ii) lOT ^J^HT % 'Jll'Q % 15 R'll % 'W?' 'JlM't)l(l, 

^f|z[fz[T3OT 4^l^^ ^^3OTOT?[T I 

(iii) 3 #tPott, ot% 3rsit3 ^ % 3?^ 

4T 3#!^' ^ OTT^ ^ sraWlT I 

(iv) ^ t ^ % 30 % s^tfR ^ 

^ 31Wdrn I 

(V) SOT4? T3OT^ lOT f®(Pl'f^« IPCT a^T tfcT sTTjf ^ 

(vi) STMT % f3Wf % 48 ^3^ % sfl?R fdRsil'd'dwrf ^ 

TfftOT ^ ^ WT ^ sjiT^ ^ ^ 3OTOT?tT ^ 
Tn?^3RT4Tfc7f^4'Wim31,3[T^ I 

(vii) OTOTft ^ ftftOTf se[T TTOT^aff 4 ^ 

OTTT^ ^ 3lf^ I ^ HsnftrT I 

(viii) TTOT^ 4' ^4144 fW^IrT ^ 

a^t4?T 444H!;0 cH '4I44)|(1 % 3OTR 43 SOTff 3OT ^ 

3ff3 ^ 4T 3Rr c!rf|?T 4?t 3ft3 ^ sjf?R I 




[Mnin—T 3 r» 54 ] 




(ix) 

(X) 

(xi) 

(xii) 

(xiii) 

(xiv) 

(xv) 

(xvi) 
(xvii) 

(xviii) 

(xix) 

(XX) 


cbKalK % •HinKui 37^3)^ ■^f 3T forf^ % 3T?ft^ % 

^ aqjpFiftFT ^ 

3^ I 

3W3;rftm % 3?raK ^ Pi'ifiR 

^ 3^T 313?| oMIMIR'* oilcl^K'l ^ 

3Hf1'J'Wdl I 

37Rlft3Ti, 3^ 3TsfRT Rpwf ^■RiPI'MHI % 3T?fRT 
% ^«r 3iTR Rb^ to ^tNR ^ RfcMKH '31W3) Ttotornr 
«('-tl^ ^ 3T^T^BBT?fT ^ yi^3i 3)TR 3^ 33T^ 3)1^ 

3#Rtoint^5W I 

3^3^ ^ 35t toPff 3T to>|to 35t Tn?35 3?t Rrfto 3T 
yfil^Ri^T ^ ’J*l3v35^^ ^ 3RTO?RTr 3TSI3T inB3i 3f( yfd^fd^T 3T 
Rtto 3jt 3to ^ % stoR % fcBtr 3T tof 31^X313:% 

y'Hl'JH %f^3y4l'l 3)<3I I 

3Kf^R^t^3 3y-33n3f % ^ ct>l4 3)<3I 3T 3RfaR^t^?T 33- 

3tof%XIW3lft?R3^ I 

3xfiitoT 3T 3to 3to f^Tto toto % 3Tto -cft^ OT to 


Rtof % 3T53T3H ^ STXTO^ I 

XF33v3f?M, Xn3to to 3XWT3to 3TOW3T I 

?to toto to XT3H3 tot yftor 3tt 3W? to 3tt to 
axjfTto’^arowim i 

to ?Hi RtR i to 31 to^ tow 3itof, to to 

35tTp3to’^3TO3W I 

toft 3toto^ 3T X3R 335 wnto totor % 3tot3 3jt 

toto335X3T I 

afttom to% to to Yto to^ 53 ftoto % to3 
3toto3ff3fttol I 


27. tor 3 , i 4c( i ^ tosft tortof #? arto toto 
toto' - to35 33n3T 31 33-33n3r 3lto3 toto 3ftr ftol33 to 

(to arftortt OT to 35xft ark tokr artoto 35rft #5 to; irtor) 
torn, 2002 ftf 33T ftotto toft 35kto % to to tor tok 

33TI3r 3T 33-33n3r, 33Ttorr, #5 33 ft" 33% Xftoto3 331333 351 
to33 31753533 tolto t, 3f^- 

35 73135 3171373 3^ 75311 ; 31 

3k 73T35 iJto^ to oitftoft tol3 tol 3311 3^7 75? 3T3 
^ ^TelTto % ktin 71373 % ?53 k ^3;3?53 3^ f%31331 ? ; 31 


(i) 

(ii) 
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(iii) 

(iv) 
(V) 

(vi) 


(vii) 

(viii) 

(ix) 

(X) 

(xi) 

(xii) 
(xiii) 

(xiv) 

(XV) 

(xvi) 

(xvii) 


[Part III —Sec. 41 


^ ^ OT ciM^cki f[2IT 

^ 3Tm^, 1956 % 3T#T ^ ^ % ;n^ 

^ % TH^ "qif^ f ^ 

^ 1956 % 3T#T 

t 3?^^ 4fc^ch 3r?^Ti?Tr 3|^fcici t % 


^ ^ ^ in % 31^^ X]^t^ 3T^ q 

^kHxrl t ; 

hT 3qk TT^'of ^ ;h^ t ^ 3q- 
^ 3i^HMd 3TO9)el t ; ^ 

^ ^ % ^2r ^ip«ii|Ji ^ 3TOkB^ 

wt; ^ 

^ 'HKrfl^ 3|k f^PlH’H (37f^rf^|ftiicf)) 

2(K)3 % 3T^fl3 3#lj%[te % Tf^ 

^Md 3^'d4iCl <6'1I ^ ^ 

^ -HNp^lf’Hch 3TpTOft OT 3qf^Rlft?r ^ 3T^ :q 
^ 

^ MJ % ^RR ^ 3T^^ ^ ^ 

^ 'dkrfl^ 3^3 f^pFRT «(W (3T?RT| ^[L|R ^ 5rf^^3) 

f^f^, 1992 % 3?fd^HU| ^ 3T?R^ ^qrtiR 4 3?^^ W t; ^ 
^ 'HKrf]^ 3^^ (jrfrf^ ^fRR ^ 

3^1 37^ °«HimRch ^ 2003 

d=7[ 37f?mRFr ^RcTT f ^ 

^ 31??Tf f^B% 3TfW^ ^llRd ^ 37^ 7Hpd<4f 3?f^ftri ^ 
^ k<4)r(] 7^ f^Rft ^ 37fds^H^I dRcTT ^ 

^ RpHdl RjT 3i^4i<rH ^ 37Rf9id TKcTT K ; RT 

^ f^pRR 26 3jfd9bdU| ^RrTT t ^ ^ m 

yfjfR % f I 


2<S. 3Tf^WhjR % «;i/^rc( - RcTM RT 3R-c((dld 37 PtPrt7 

^ mn 24 % 37 ?IPt fRTRfdfef 37f^OT^ ^ 14 fM 37prm3R % %T 

RPft 37?rf?i;:- . 


(i) 


43T^ 'Adid RT 34-ddld % ^ ^ 1^ Tf^R^^RUT SfRFTO’ 

3?%rTRT Srfrf^^ i 



1 


[^in—'gp>g4]^ 

(ii) (ftt^rWT) 3qfJlf?m, 1956 ^ 3T?fN^^ 

TJ^ fqJFff ^ ^ 3TfejEHT3ft' % 3t[3fsjt' % 3Hf?|*HU| ^ 
HMdWIkI ^ jrfrP^fM ^ ^ f 

If#;: ^ ^ oqTO ^ WIcTT I 

(iii) jJ^SR I 

(iv) ■'TOft^ irf^^ 3qk irfi ( 3^11 ^ro: ^ 3Tf^si) 

f%f^, l992 %3Tf^^^^3T?RTToqTO#/3T?Tlf'R?TT I 

(v) ■‘TOft^ 3 fk f^f^m ^ 

ctiMJ^Tif 3 ^ 31^ o 4N|R+ oddtiKT ^ Jrf^si) f^f^, 2003 

^3#gRItrT I 

(vi) 3 f^WT% 1 ^- 

(^) 3R^W infirartt RT 5R fRfttT 3R% OT mfVfcT 

^flRf 3te3f, 3Tfil^' R SR? 
'S'Wl'5'dT ^ 'i'H'til S?f^R^ RT ^(f5^ ^ t ^ 4 ; 

RT 

(?3) SFtro Rfl?^ % W s?%Rr ^ ?Tf^ ^ ^ ■•!?? 

RR # J?Tfl?^ OT RRT i ^ 

SRT ^ ; RT 

(IT) 3R^ infl?^ OT % f^RW' R 

^ SIRfRcTr I 

(vii) RT^f^irrife 3Tfl?^ OT 3Tf^?#m Vnf^ 3T?r ^ ^ 3raTR?R 

3T8IcfT 3T?% f^lt^ff RT snt^ff 4' ^ ^ sr^RTRR? # 

3??H9iddll " 


■ 51 ^ ^ ^131^, 3im 
[ft^im III/IV/69-^3ft/2003/aTOf.] 


TTT^ f^U^lT T : 

I. 'tTR#^ jrf%^ 3lh ftftRT (Rra 3it^ 3R-^RM) f^^RR, 1992, ^ 
^.TTH.STR. R. 780(^, ,23 3R^, 1992 ^ RRT % WR ^ 

K3TT S?I I 
0 
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2 . 


(^R) ^ wr) 1995 ^.31T. ^.939(3?) 2K 

1995 

(II) (RR; 3#I 3TT-IHIcT) (^«R) 1998 II.31T. ^■. 

l3(3T)?KT5iH=rft, 1998 

(I) (RTcF SjfT 3I-^HIcT) (^mr 1998 II.31T. 

^.75(3t)OT2I , 1998 

(I) ■‘TTirfl^ (RTi; IHRT 3ll3: ((ftmr f^ ' H , 1998 II.R, 

7T. I ()78(3T) ot 16 1998' 

(^) (RTIJ 3#r SI-IRRT) 1999 H.R. 

7T.541 (3t) ot 6 , 1999 

(I) 'imflir (RM IHRT 3R 31-1^) (^H) flP l 49 , 2()()() II.3I. 

7T.234(3T)?ro I4ir5f, 2()()() 

( Vj) (ifi'jjTi RTiTtoTiT ^ spfrrf) (^13) 2()()() 

11,371. 77 . 2 7 8 ( 37) OT 28 RTf, 2()()0 

(31) (RR) IrlTcT 3^7 3I-I71TH) (^7777 TTlft^R) ft Pi 714 , 2()()() 177.377. 

77.787 (37) 1777 30 371777, 2()()() 

, ?I) OT ftftSTR 77^) (77?7t«R) ftPl44 , 2001 171.377. 

77.476(37) OT 29 if, 2001 

(37) 'iimfilt (7317F 17=7777 3^7 31-177777) (TllffVI) ftPlIH , 2001 171.377. 

77.1 128(37)1777 15 4173(7, 2001 

13) '*7I77ftlt (73TI7 171177 3^7 31-177177) (TllffH) ftftn, 2002 177.371. 

7.220(37) OT 20 IlTiti, 2002 

( 3) '47lft^ (lfl37ftlI77tt 1777 1711774 3^7 31lfR3lftl7tftl 1774 %ftrti;j7ftl11) 

ftfwi, 2002 177.377. 77.1045(37) 1777 27 'fl?(R7, 2002 



[^m—•gp»g4] 
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(^) ^lyM 3#»: 3q-^^) (^sr) f^twr, 2003 ^.sir. 

1095(33) ?KI 23 , 2003 

m 3T-?ftf^R I33T m I 


SBCBKITIiS AND EXCHANGE BOARD OF INDIA 

NOnnCAIHW 

Mumbai, the 20th November, 2003 

Securities and Exchan^ Board of India (Stock Brokers and Sub-Brokers) 

(Second Amendmeirt) Regulations, 2003 

F,No.S£BViAD/20795/2003y— In exercise of the powers conferred by section 30 of the i 
Securities and Exchange Board of India Act, 1992 (15 of 1992), the Board hereby 
makes the following regulations to amend the Securities and Exchange Board of 
India (Stock Brokers and Sub-Brokers) Regulations, 1992, namely:- 


1. (i) These regulations may be called the Securities and Exchange 

Board of India (Stock Brokers and Sub-Brokers) (Second Amendment) 
Regulations, 2003. 


(ii) They shall come Into force on the date of their publication in the 
Official Gazette. 

2. In Securities and Exchange Board of India (Stock Brokers and Sub-^ 
Brokers) Regulations, 1992 - 

a) for regulation 23 the following shall be substituted, namely. - 

“The Board shall after consideration of inspection or investigation | 
report take such action as it may deem fit and appropriate including 
action under the Securities and Exchange Board of India I 
(Procedure for Holding Enquiry by Enquiry Officer and Imposing i 
Penalty) Regulation, 2002, Chapter VI A of the Act or section 24 of 
the Act.” 
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b) for regulation 25, the following regulations shall be substituted, 
namely - 

“25. Liability for contravention of the Act, rules or the 
regulations- A stock broker or a sub-broker who contravenes 
any of the provisions of the Act, rules or regulations framed 
thereunder shall be liable for any one or more of the following 
actions- 

(i) Monetary penalty under Chapter VIA of the Act. 

(ii) Penalties as specified under Securities and Exchange 
Board of India (Procedure for Holding Enquiry by Enquiry 
Officer and Imposing Penalty) Regulation, 2002 including 
suspension or cancellation of certificate of registration 
as a stock broker or a sub-broker. 

(iii) Prosecution under section 24 of the Act. 

26. Liability for monetary penalty- A stock broKer or a sub¬ 
broker shall be liable for monetary penalty in respect of the 
following violations, namely - 

(i) Failure to file any return or report with the Board. 

(ii) Failure to furnish any information, books or other 
documents within 15 days of issue of notice by the 
Board. 

(iii) Failure to maintain books of accounts or records as per 
the Act, rules or regulations framed thereunder. 

(iv) Failure to redress the grievances of investors within 30 
days of receipt of notice from the Board. 

(v) Failure to issue contract notes in the form and manner 
specified by the stock exchange of which such broker is 
a member. 

(vi) Failure to deliver any security or make payment of the 
amount due to the investor within 48 hours of the 
settlement of trade unless the client has agreed in writing 
otherwise. 

(vii) Charging of brokerage which is in excess of brokerage 
spec f'ied in the regulations or the bye-laws of the stock 
exch. nge. 

(viii) Dealii g in securities of a body corporate listed on any 
stock exchange on his own behalf or on behalf of any 
other .verson on the basis of any unpublished price 
sensitiv e information. 



[MHin—■sr»54] 




& 

(ix) Procuring or communicating any unpublished price 
sensitive information except as required in the ordinary 
course of business or under any law. 

(x) Counseling any person to deal in securities of any body 
corporate on the basis of unpublished price sensitive 
information. 

(xi) Indulging in fraudulent and unfair trade practices relating 
to securities. 

(xii) Execution of trade without entering into agreement with 
the client under the Act, rules or regulations framed 
thereunder or failure to maintain client registration form 
or commission of any irregularities in maintaining the 
client agreement. 

(xlii) Failure to segregate his own funds or securities from the 
client’s funds or securities or using the securities or funds 
of the client for his own purpose or for purpose of any 
other client. 

(xiv) Acting as an unregistered sub-broker or dealing with 
unregistered sub-brokers. 

(xv) Failure to comply with directions issued by the Board 
under the Act or the regulations framed thereunder. 

(xvi) Failure to exercise due skill, care and diligence. 

(xvii) Failure to seek prior permission of the Board in case of 
any change in its status and constitution. 

(xviii) Failure to satisfy the net worth or capital adequacy 
norms, if any, specified by the Board. 

(xix) Extending use of trading terminal to any unauthorized 
person or place. 

(xx) Violations for which no separate penalty has been 
provided under these regulations. 

27. Liability for action under the Enquiry Proceeding 
Regulations- A stock broker or a sub-broker shall be liable for 
any action as specified in the Securities and Exchange Board of 
India (Procedure for Holding Enquiry by Enquiry Officer and 
Imposing Penalty) Regulation, 2002 including suspension or 
cancellation of his certificate of registration as a stock broker or 
a sub-broker, as the case may be. If he- 

(i) ceases to be a member of a stock exchange; or 

(ii) has been declared defaulter by a stock exchange and not 
readmitted as a member within a period of six months; or 

(iii) surrenders his certificate of registration to the Board; or 

(iv) has been found to be not a fit and proper person by the 
Board under these or any other regulations; or 
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(v) has been declared insolvent or order for winding up has 
been passed in the case of a broker or sub-broker being 
a company registered under the Companies Act, 1956; or 

(vi) or any of the partners or any whole time director in case a 
broker or sub-broker is a company registered under the 
Companies Act, 1956 has been convicted by a court of 
competent jurisdiction for an offence involving moral 
turpitude: or 

(vii) fails to pay fee as per Schedule III of these regulations; 
or 

(viii) fails to comply with the rules, regulations and bye-laws of 
the stock exchange of which he is a member; or 

(ix) fails to co-operate with the insijecting or investigating i 

authority; or 

(x) fails to abide by any award of the Ombudsman or 
decision of the Board under the Securities and Exchange 
Board of India (Ombudsman) Regulations, 2003; or 

(xi) fails to pay the penalty imposed by the Adjudicating 
Officer; or 

(xii) indulges in market manipulation of securities or index; or 
(xiii) indulges in insider trading in violation of Securities and 

Exchange Board of India (Prohibition of Insider Trading) 

Regulations, 1992; or 

(xiv) violates Securities and Exchange Board of India 
(Prohibition of Fraudulent and Unfair Trade Practices 
relating to Securities Market) Regulations, 2003; or 

(xv) commits violation of any of the provisions for which 
monetary penalty or other penalties could be imposed; or 

(xvi) fails to comply with the circulars issued by the Board; or. 

(xvii) commits violations specified in regulation 26 which in the 

opinion of the Board are of a grievous nature. 

28. Liability for prosecution- A stock broker or a sub-broker shall 

be liable for prosecution under section 24 of the Act for any of ^ 

the following violations, namely: - 

(i) Dealing in securities without obtaining certificate of '' 

registration from the Board as a stock broker or a sub¬ 
broker. 

(ii) Dealing in securities or providing trading floor or assisting 
in trading outside the recognized stock exchange in 
violation of provisions of the Securities Contract 
(Regulation) Act, 1956 or rules made or notifications 
issued thereunder. 

(iii) Market manipulation of securities or index. 
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(iv) Indulging in insider trading in violation of Securities and 
Exchange Board of India (Prohibition of Insider Trading) 
Regulations, 1992. 

(v) Violating the Securities and Exchange Board of India 
(Prohibition of Fraudulent and Unfair Trade Practices 
relating to Securities Market) Regulations, 2003. 

(vi) Failure without reasonable cause- 

(a) to produce to the investigating authority or any person 
authorized by him in this behalf, any books registers, 
records or other documents which are in his custody 
or power; or 

(b) to appear before the investigating authority personally 
or to answer any question which is put to him by the 
investigating authority or 

(c) to sign the notes of any examination taken down by 
the investigating authority. 

(vii) Failure to pay penalty Imposed by the adjudicating officer 
or failure to comply with any of his directions or orders. 


GYANENDRA NATH BAJPAI, Chainiian 
[Advt III/IV/69-ZB/2003/Exty.l 


Footnote:— 

1. Securities and Exchange Board of India (Stock Brokers And Sub-Brokers) 
Regulations, 1992, the principal Regulations, was published in the Gazette 
of India on October 23, 1992 vide GSR No. 780 (E). 

2. It was subsequently amended on : 

(a) November 28, 1995 by the SEBI (Payment of Fees) (Amendment) 

Regulations, 1995 vide S.O. No. 939 (E). 

(b) January 5, 1998 by SEBI (Stock Brokers and Sub-Brokers) 

(Amendment) Regulations, 1998 vide S.O. No. 13 (E). 


THEGAZETIEOFINgA^BCmAfHlDINARY _ [PartHI—Sec. 4] 

(c) January 21, 1998 by SEBI (Stock Brokers and Sub-Brokers) (Second 
Amendment) Regulations, 1998 vide S.O. No. 75 (E). 

(d) December 16,. 1998 by SEBI (Stock Brokers and Sub-Brokers) (Third 
Amendment) Regulations, 1998 vide S.O. No. 1078 (E). 

(e) July 6, 1999 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) 
Regulations, 1999 vide S.O. No. 541 (E). 

(f) March 14, 2000 by SEBI (Stock Brokers and Sub-Brokers) 
(Amendment) Regulations, 2000 vide S.O. No. 234 (E). 

(g) March 28, 2000 by SEBI (Appeal to Securities Appellate Tribunal) 
(Amendment) Regulations, 2000 vide S.O. No. 278 (E). 

(h) August 30, 2000 by SEBI (Stock Brokers and Sub-Brokers) (Second 
Amendment) Regulations, 2000 vide S.O. No. 787 (E). 

(i) May 29, 2001 by SEBI (Investment Advice by Intermediaries) 
(Amendment) Regulations, 2001 vide S.O. No. 476(E). 

(j) November 15, 2001 by SEBI (Stock Brokers and Sub-Brokers) 
(Amendment) Regulations, 2001 vide S.O. No. 1128 (E). 

(k) February 20, 2002 by SEBI (Stock Brokers and Sub-Brokers) 
(Amendment) Regulations, 2002 vide S.O. No. 220 (E). 

(l) September 27, 2002 by SEBI (Procedure for Holding Enquiry by 
Enquiry Officer and Imposing Penalty) Regulations, 2002 vide 
S.O.No.1045 (E). 

(m) September 23, 2003 by SEBI (Stock Brokers and Sub-brokers) 
(Amendment) Regulations, 2003 vide S.O.No.1095 (E). 
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